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Summary of L egislation: Thisbill requiresfull funding of contracts for housing felons committed to the
Department of Correction (DOC) inacounty jail. It also codifies standards rel ated to the transport of felons
to the DOC, which were enacted in a noncode provision of P.L.273-1999 (the Budget Bill).

Effective Date: Upon passage; July 1, 1999 (retroactive).

Explanation of State Expenditures: Under the current budget bill, DOC pays county jails $35 per day to
house offenders sentenced to DOC facilities and who areincarcerated in jails for more than five days. DOC
also reimburses the counties for any medical expenses incurred. This bill would specify that the
reimbursement rate would be based on the average daily cost to the county in the preceding calendar year
using amethodol ogy established by the State Board of Accounts. Thefiscal impact to the state will depend
upon the methodol ogy established through administrative action.

Background: If the county does not cal culate this average cost on the forms prepared by the State Board of
Accounts, the county would be reimbursed at the rate of the lesser of $35 or the latest average daily cost
certified to the Department of Correction by the county. Currently, the State Board of Accounts does not
provide a methodology for calculating average costs at the county level for reimbursement for any type of
activity. Countieswould also continueto bereimbursed for any costsincurred in providing medical services
to DOC offenders.

For the 2000 - 2001 biennium, the appropriation for county maintenance was $18.5 M for both years. The
reported expenditurefor FY 2000 was $18,360,515. Y ear-to-date expendituresfor FY 2001 are $7,342,103.
The reported expenditure covers both the daily payment of $35 per offender and medical expensesincurred
by the sheriff's office.

(The average daily population of these offendersin county jails ranges between 1,300 and 1,350. Based on
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these figures, the required payment to county jails at $35 per day would be between $16.6 M and $17.2 M
annually. This estimated cost does not include reimbursements for medical expenses.)

Thefiscal effect that thisbill would have on county reimbursements would depend on what the State Board
of Accountswould allow to beincluded as costs. If theaverage daily cost includesall expensesthat thejails
incur divided by the number of inmates, it islikely that the average daily cost computation will exceed the
current daily reimbursement of $35. Consequently, the state would incur additional costs in reimbursing
counties. However, if the State Board of Accountsincludes only the costs that will vary with the changein
the number of inmates (food, clothing, and custodial staff) then it is possible that the reimbursement rate
might be less than the current $35 rate.

Explanation of State Revenues:

Explanation of L ocal Expenditures:

Explanation of L ocal Revenues: Depending upon the number of offendersincarcerated for the Department
of Correction and the average cost methodology established by the State Board of Accounts, revenues for
expenditures incurred by county jails would be affected.

State Agencies Affected: Department of Correction.

L ocal Agencies Affected: County jails.

Information Sources: HEA 1001 - 1999; Department of Correction.
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